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Statutory GuidanceStatutory Guidance
l Revenues 

n Government Code Section 14525 (c) assumes no change in existing 
statutes.

l Expenditures – Streets & Highways Codes
n S&H Code 163(a) – Administrative based on the most recent Budget 

adjusted for inflation.
n S&H Code 163(b) - Maintenance and Operations based on the most 

recent Budget adjusted for inflation and inventory.
n S&H Code 163(c) - State Highway Operation and Protection Plan 

(SHOPP) based on the 10-Year SHOPP Plan or most recent Budget.
n S&H Code 163(d) - Local assistance amount required to fund local 

assistance programs required by state or federal law, or regulations.

l State Transportation Improvement Program (STIP) - S&H 
Code 163(e) - The remaining funds available for capital improvement 
projects to be programmed in the STIP.
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Major Revenue Issues Major Revenue Issues 

Four major revenue issues were identified that could 
have a significant impact on the STIP.

n Traffic Congestion Relief Fund (TCRF) loan 
repayments

n Transportation Investment Fund (TIF)

n Transportation Deferred Investment Fund (TDIF)

n PTA “Spillover” Revenue
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A TwoA Two--Tiered Fund EstimateTiered Fund Estimate
Fund Estimate Tier Options:

Tier 1:  Conservative estimate.
l Identifies a minimum level of programming, or deprogramming.
l No TCRF loan repayment.

Tier 2:  Existing Law.
l Identifies a higher level of programming if Tier 2 revenues 

materialize.
l Additional Programming Capacity from TIF, TDIF & TCRF loan 

repayment.
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Proposed Fund Estimate TiersProposed Fund Estimate Tiers

Assume 2003-04 and 2004-05 TIF 
suspensions are repaid to the TDIF in 
June 2009 and June 2008. 

No TDIF repayments. TDIF 
Repayments

Assume spillover revenue is transferred 
in 2006-07 and continues for remainder 
of the Fund Estimate period. 

No spillover revenues 
are transferred.

PTA Spillover 
Revenues

Assume Tribal Gaming bond proceeds 
received and loans are paid in 2005-06. 

No Tribal Gaming 
revenues and loans will 
not be repaid.

TCRF Loan 
Repayments

Assume a TIF transfer in 2006-07 and 
transfers continue for remainder of the 
Fund Estimate period. 

No TIF transfers.TIF Transfers

Tier 2 OptionsTier 1 OptionsIssue
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Other Significant Other Significant 

STIP Assumptions:STIP Assumptions:
State Highway Account (SHA)

Public Transportation Account (PTA)

(refer to assumption books for more details on these and other STIP 
and Aeronautics assumptions)
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n SHA 3 – Fuel Excise Taxes
¡ Revenues are estimated to increase at an annual rate of 

2.2 percent over the FE period totaling approximately 
$11 billion.  

n SHA 4 – Weight Fees
¡ Revenues are estimated to increase at an annual rate of 

2.5 percent over the FE period totaling approximately 
$5 billion.

n SHA 9 – Federal Obligation Authority (OA)
¡ The level of OA is estimated to be $15.1 billion over the 

FE period.

SHA RevenuesSHA Revenues
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l State Operations:

n SHA 15 – Efficiency Savings
¡ $50 million efficiency savings in each year of the FE.

n SHA 16 – Engineers Pay Increase
¡ Bargaining Unit 9 salary increase $44 million in 2005-06 and 

additional $44 million each year through 2008-09.

n SHA 17 – Reservation
¡ $52 million in 2006-07 and 2007-08 for regularly occurring 

expenditures (excluding COS, Maintenance, and Operations).

n SHA 18 – Increased Inventory Levels
¡ Transportation Management Systems (TMS) inventory 

adjustment of 2.7 percent in 2006-07 for approximately 
$27 million.

SHA ExpendituresSHA Expenditures
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l SHOPP and Highway Construction Capital 
Escalation
n SHA 19 – State Highway Operation and Protection 

Program (SHOPP)
¡ SHOPP will be based on proposed 2005 10-Year SHOPP plan level 

of $1.73 billion per year (excluding COS). Total without escalation 
is approximately $8.6 billion

n SHA 13 – Highway Construction Capital Escalation Rate
Options:
A. 3 percent based on the previous 10 years for a total of $9.7 billion 

over the FE period. 
B. Assume a one-time increase of 8.3 percent in 2005-06 then 

escalated at 3 percent over the FE period for a total of $10.2 billion 
over the FE period. 

C. Assume a one-time increase of some other amount in 2005-06 then 
escalated at 3 percent over the FE period.

Recommendation:
Option B

SHA Expenditures (cont’d)SHA Expenditures (cont’d)
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SHA Expenditures (cont’d)SHA Expenditures (cont’d)

l Prior STIP Commitments

n SHA 26 – STIP Capital Outlay Expenditures
A. All projects authorized under current program and 

amendments based on Commission 2004-05 
allocations. 

B. Unallocated program from 2004-05 shifted to 2005-06.

n SHA 27 – STIP COS Expenditures
¡ Based on programmed projects allocated during 2004-

05 and prior, and pre-construction support 
programmed to begin in 2005-06.

n SHA 28 – Current GARVEE and AB 3090 
reimbursement projects
¡ Recognized as prior STIP expenditure commitments.
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PTA AssumptionsPTA Assumptions

Public Transportation Account
- Fuel Sales Tax
- Transportation Investment Fund Transfer
- Transportation Deferred Investment Fund Transfer

50%†

State Transit Assistance • State Operations†

• Intercity Rail & Bus/Services (AMTRAK) ‡

• Remainder to Supplement STIP‡

50%

† Budgeted by Legislature
‡Allocated by CTC
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PTA Assumptions (cont’d)PTA Assumptions (cont’d)
PTA Revenues: 
n PTA 3 – Gasoline and Diesel Fuel Sales Tax

¡ Gasoline revenues will increase at 1.7 percent, and 
diesel at 3.4 percent for a total of approximately 
$1.3 billion over the FE period.

PTA Expenditures: 
n PTA 13 – Intercity Rail Operations

¡ Expenditures for existing, increased, and new services, 
and heavy equipment overhaul are based on the 2004 
State Rail Plan.  Total expenditures for these items is 
$486 million over the FE period. (see assumption book 
for details.)

n PTA 16 – Capital Outlay
¡ Expenditures for intercity rail track improvements will 

be scheduled from 2005-06 through 2007-08.
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2006 Aeronautics Fund 2006 Aeronautics Fund 
Estimate AssumptionsEstimate Assumptions
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l AERO 1 – Beginning Balance 
n Calculated on a cash basis.

l AERO 2 – Excise Tax Revenues
n Excise tax on general aviation gasoline will decrease 5 percent per 

year.
n Excise tax on jet fuel will increase 3 percent per year.

l AERO 3 – SMIF interest
n Based on the projected year ending cash balances and the SMIF 

as of June 30, 2005.

l AERO 4 – Federal Trust Funds
n Based on the enacted budget and escalated at 2.5 percent over 

the FE period. (Aeronautics provides state matching funds.)

l AERO 5 – Transfer to the PTA
n $30,000 per fiscal year.

Aeronautics RevenuesAeronautics Revenues
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l AERO 6 – Annual Credit grant program
n Will remain at the same level throughout the FE period.

l AERO 7 – AIP match
n Match in 2005-06 and 2006-07 based on the 2004 Aeronautics 

Program.  

l AERO 8 – Acquisition & Development (A&D)
n A&D in 2005-06 and 2006-07 based on the 2004 Aeronautics 

Program.

l AERO 9 – Federal funding level 
n Set by FAA and increased at 3 percent per year.

l AERO 10 – State Operations
n Based on the enacted budget and escalated at 2.5 percent per 

year.

Aeronautics ExpendituresAeronautics Expenditures


















































































